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BASIC ACCOUNTING

(Maximum marks : 100)

PARf - A
(Maximum marks : l0)

lTime :3 hours

Marks
I Answer a// questions in one or two sentences. Each question carries 2 marks.

l. State the meaning of book keeping.

2. Write the meaning of ledger.

3- List out any fot'items on the debit side of trading account.

4. State the rneaning oi one-sided enor.

5. Write *re meaning of account receivables.

(5x2: l0)

PARI 
- B

(Maximum marks : 30)

Il Answer any .five of the following questions. Each question carries 6 marks.

1. Describe the limitations of accourting.

2. Explain the feahres of trial balance.

3. From the following balances given beloq prepare balance sheet.

Capital

Buildmg

Fumiture

Sundry debtors

Ilills receivable

Sundry creditors

Ilills payable

Loiur to Sameer

.30,000
32.500

1,500

9.750

1.500

7.650

r.250

2.500

Plant & Machinery

Cash in hand

Cash at bank

Net profit

Investment

Drawings

Closing stock

2.000

100

2.000

19.450

1.500

1.500

3.500
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4.

2

Classi! thc following errors into one sided and two sided.

(a) Machinery purchase treated as purchases.

(b) Sale of fumiture ffeated as sales.

(c) Cash received from John debited to John's accowtt.

(d) Cash received from Rajan credited to Rajesh.

(e) Withdrawal by proprietor debited to establishment charges.

(0 Rs. 7l received fiom Manoj credited to his account as Rs.l7.

Dfferentiate between joumal and ledger.

Prove that the accor.urting equation is satisfies in all ttre following transactions
of Soman.

(a) Commenced business with cash < 50,000
(b) Purchased goods for cash < 25,000
(c) Purchased goods on credit t 15,000
(d) Bought firlninlle < 4,000
(e) Cash paid to creditors t 6,000
(0 Paid rent t 1,400

From the balances extracted from the books of Mr. Arun, prepare trading
account ibr the year endcd 31.'March 2010.

(5x6:30)

o

9

5.

6.

7.

PART - C
(Maximum marks : 60)

(Answer one full question hom each unit. Each full question carries l5 marks.)

Urrr - I
(a) Explain the advantages of accouting.

(b) Explain the users of zacormting irdbrmation.

()R

IV (a) Describe thc assunption ol'accourting.

(b) Explain the li.nctitxrs of accormting.

m hand I,
Motor car 34,000
Dmwings 9,000
Purchases 1,46,000
'frade expenscs 2,000
Purchases relum 1,000

Sales 4.10.000

Bank loan 50,000
Sales retum 5,000
Caniage inwards 12,000

Clearing charges 7.000
Wages 30,000
Excise duty 3.400
iiehtring 5,000
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VI (a)

(b)

VII (a)

Urrr.- II
V (a) Explain rhe steps involved in ledger posing.

(b) \9co$ the following rransactions in a single column cash book.
. 2004 - -^'t)iv lv'!wrxr

March I Mohan commenced business with cash 20,000
,, 2 Opened a bank account 5,000
,, 4 purchased goods for cash 4,100
,, 7 Bought ofEce fi:rniture 3,600
,, l0 Sold goods for cash 2,400
,, l3 Paid for srationery 250
,, 17 Received cash on sales 1,750
,, 21 Received cheque for goods sold 650
,, 22 Electricity charges paid 175
,, 23 Rent paid 325
,, 23 Cheque received was paid into bank 650
,, 29 Purchased goods 3,000

,, 31 Salary paid 1,900

On

Explain the objectives of trial balance.

Explain different types of special joumal.

UNrr - III

Calculate the amount of gross protit.

Opening stock

Cash purchases

Credit purchases

Cash saies

Credit sales

Direct expenses

Closing stock

Sales retums

Purchases retums

17,000

2,30,000
7,10,000
3,80,000

r 2,05,000
2,20,000

28,000
14,000

12,000

(b) Explain the joumal entries required to preparing trading account.
'On

VIII Explain the format of profit and loss account.

UNrr - IV

X Explain classification of errom.

On

X Explain the t€atrnent of following adjustrnenl items given outside the trial balance.

(a) Closing stock (b) Outstanding expenses

(c) Prepaid expenses (d) Accrued income

(e) Income received in advance

9

6

l5

15
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